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Forward looking Statements 
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¢Ƙƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ Ŏƻƴǘŀƛƴǎ άŦƻǊǿŀǊŘ-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎέ ǿƛǘƘƛƴ ǘƘŜ 
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the 
Securities Exchange Act of 1934. All statements, other than statements of 
historical fact, included in this presentation that address activities, events 
ƻǊ ŘŜǾŜƭƻǇƳŜƴǘǎ ǘƘŀǘ {w/ 9ƴŜǊƎȅ LƴŎΦ όǘƘŜ ά/ƻƳǇŀƴȅέύ ŜȄǇŜŎǘǎΣ ōŜƭƛŜǾŜǎ ƻǊ 
anticipates will or may occur in the future are forward-looking statements. 
Forward-looking statements contained in this presentation specifically 
include statements, estimates and projections regarding the Company's 
future financial position, operations, performance, business strategy, oil 
and natural gas reserves, drilling program, capital expenditure budget, 
liquidity and capital resources, the timing and success of specific projects, 
outcomes and effects of litigation, claims and disputes, derivative activities 
ŀƴŘ ǇƻǘŜƴǘƛŀƭ ŦƛƴŀƴŎƛƴƎΦ ¢ƘŜ ǿƻǊŘǎ άŜǎǘƛƳŀǘŜΣέ άǇǊƻƧŜŎǘΣέ άǇǊŜŘƛŎǘΣέ 
άōŜƭƛŜǾŜΣέ άŜȄǇŜŎǘΣέ άŀƴǘƛŎƛǇŀǘŜΣέ άǇƻǘŜƴǘƛŀƭΣέ άŎƻǳƭŘΣέ άƳŀȅΣέ άŦƻǊŜǎŜŜΣέ 
άǇƭŀƴΣέ άƎƻŀƭέ ƻǊ ƻǘƘŜǊ ǎƛƳƛƭŀǊ ŜȄǇǊŜǎǎƛƻƴǎ ǘƘŀǘ ŎƻƴǾŜȅ ǘƘŜ ǳƴŎŜǊǘŀƛƴǘȅ ƻŦ 
future events or outcomes are intended to identify forward-looking 
statements, which generally are not historical in nature. However, the 
absence of these words does not mean that the statements are not 
forward-looking. These statements are based on certain assumptions made 
by the Company based on management's experience, expectations and 
perception of historical trends, current conditions, anticipated future 
developments and other factors believed to be appropriate. Forward-
looking statements are not guarantees of performance. Although the 
Company believes the expectations reflected in its forward-looking 
statements are reasonable and are based on reasonable assumptions, no 
assurance can be given that these assumptions are accurate or that any of 
these expectations will be achieved (in full or at all) or will prove to have 
been correct. Moreover, such statements are subject to a number of 
assumptions, risks and uncertainties, many of which are beyond the control 
of the Company, which may cause actual results to differ materially from 
those implied or expressed by the forward-looking statements. These 
include the risk factors discussed or referenced in the Company's most 
recent Form 10-K; risks relating to declines in the prices the Company 

receives, or sustained depressed prices the company receives, for its oil and 
natural gas; uncertainties about the estimated quantities of oil and natural 
Ǝŀǎ ǊŜǎŜǊǾŜǎΤ ŘǊƛƭƭƛƴƎ ŀƴŘ ƻǇŜǊŀǘƛƴƎ ǊƛǎƪǎΤ ǘƘŜ ŀŘŜǉǳŀŎȅ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
capital resources and liquidity including, but not limited to, access to 
ŀŘŘƛǘƛƻƴŀƭ ōƻǊǊƻǿƛƴƎ ŎŀǇŀŎƛǘȅ ǳƴŘŜǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǊŜŘƛǘ ŦŀŎƛƭƛǘȅΤ ǘƘŜ 
effects of government regulation, permitting and other legal requirements, 
including new legislation or regulation of hydraulic fracturing and the 
export of oil and natural gas; the impact of potential changes in the 
/ƻƳǇŀƴȅΩǎ ŎǊŜŘƛǘ ǊŀǘƛƴƎǎΤ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ƘŀȊŀǊŘǎΣ ǎǳŎƘ ŀǎ ǳƴŎƻƴǘǊƻƭƭŀōƭŜ 
flows of oil, natural gas, brine, well fluids, toxic gas or other pollution into 
the environment, including groundwater contamination; difficult and 
adverse conditions in the domestic and global capital and credit markets; 
Ǌƛǎƪǎ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ ŎƻƴŎŜƴǘǊŀǘƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ƛƴ ǘƘŜ 5W 
Basin of northeast Colorado; disruptions to, capacity constraints in or other 
ƭƛƳƛǘŀǘƛƻƴǎ ƻƴ ǘƘŜ ǇƛǇŜƭƛƴŜ ǎȅǎǘŜƳǎ ǘƘŀǘ ŘŜƭƛǾŜǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻƛƭΣ ƴŀǘǳǊŀƭ 
gas liquids and natural gas and other processing and transportation 
considerations; the costs and availability of equipment, resources, services 
ŀƴŘ ǇŜǊǎƻƴƴŜƭ ǊŜǉǳƛǊŜŘ ǘƻ ǇŜǊŦƻǊƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŘǊƛƭƭƛƴƎ ŀƴŘ ƻǇŜǊŀǘƛƴƎ 
activities; potential financial losses or earnings reductions from the 
/ƻƳǇŀƴȅΩǎ ŎƻƳƳƻŘƛǘȅ ǇǊƛŎŜ Ǌƛǎƪ-management program; risks and liabilities 
related to the integration of acquired properties or businesses; 
ǳƴŎŜǊǘŀƛƴǘƛŜǎ ŀōƻǳǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ ǊŜǇƭŀŎŜ ǊŜǎŜǊǾŜǎ ŀƴŘ 
economically develop its current reserves; general economic and business 
conditions, either internationally or domestically; competition in the oil and 
ƴŀǘǳǊŀƭ Ǝŀǎ ƛƴŘǳǎǘǊȅΤ ǳƴŎŜǊǘŀƛƴǘȅ ŎƻƴŎŜǊƴƛƴƎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀǎǎǳƳŜŘ ƻǊ 
possible future results of operations; and other important factors that could 
cause actual results to differ materially from those projected. Accordingly, 
ȅƻǳ ǎƘƻǳƭŘ ƴƻǘ ǇƭŀŎŜ ǳƴŘǳŜ ǊŜƭƛŀƴŎŜ ƻƴ ŀƴȅ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƻǊǿŀǊŘ-
looking statements. Any forward-looking statement speaks only as of the 
date on which such statement is made, and the Company undertakes no 
obligation to correct or update any forward-looking statement, whether as 
a result of new information, future events or otherwise, except as required 
by applicable law.
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Strategic Acquisition

ÂExtends acreage footprint to south 
and increases Wattenberg 
leasehold by ~50%

ÂConfidence in expected well 
performance given success of 
recently completed SRC wells

ÂProximity of acreage allows for 
efficient infrastructure build out

ÂProvides opportunity to accelerate 
activity

ÂDepending on timing of 
acceleration, 2018 operated capex 
could increase ~$100 million over 
2017 capex of ~$400 million
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Pro Forma Company Overview

Net Acres

Production 
(Boe/d)

SRC Energy 
Standalone

GCII
Acquisition

SRC Energy 
Pro Forma

~60,000

40,378

~30,200

~2,500

~90,200

~42,878

Source: Company data.
Note: Standalone reflects three months ended 9/30/17. Acquisition reflects non-operated production.

GCII Acquisition overview:

ÂSubstantially all of the leasehold is held by 

production, providing SRC with flexibility and 

control over the pace of drilling

ÂAverage operated working interest estimated at 

~75%, with ~79% net revenue interest

Gross 
Locations(1)

~1,100 ~600 ~1,700



Company Overview
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Â~90,200 net acres in the Wattenberg area 

ÂContiguous nature of acreage provides ability to 
drill longer laterals with enhanced economics

ÂNet daily production of 40,378BOE/D for the 
quarter ended 9/30/2017

ÂAdjusted EBITDA of $171.9 mm for the nine month 
period ended 9/30/2017

(1) 2015 & 2016 data converted to 3- stream using 3.5 GPM wet gas yield and 25% gas volume shrink.
(2) Based on mid-point of 2017 full year production 

Proved Reserves (1)
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ÂMarket capitalization of $1.9 Bil. as of 10/31/2017

ÂNet debt to total capital of 6% as of 9/30/2017

ÂNet debt to annualized 3Q17 EBITDA of <1xas of 
9/30/2017

ÂProved Reserves SEC pre-tax PV-10 of $1.3 bil. as 
of 9/30/2017



Achieving Scale and Margin Expansion
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SRC began reporting on a 3-stream basis in the first quarter of 2017 therefore some prior year comparisons may not be meaningful.
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Gas/Oil Ratio Map
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2017 Development Plan
Å Drill 36 (gross) LL laterals, 74 (gross) ML laterals and 6 

(gross) SL laterals
Å Complete 9 (gross) XL laterals, 24 (gross) LL, 78 (gross) ML 

laterals, and 4 (gross) SL laterals
Å Operated D&C Capex of ~$360MM
Å Non-operated D&C of ~$40MM net of anticipated trades
Å Full-year production guidance ~33-35 MBoe/d

ÂGas-Oil-Ratio (GOR) similar to current 
leasehold

Á 2,000<GOR<6,000: 45% - 55% oil cut 
for life of well with initial cut >75%

Á 6,000<GOR<12,000: 40% - 45% oil cut 
for life of well with initial cut of 50%-
60%

Á GOR>12,000: 15% - 20% oil cut for life 
of well with initial cut of 30%-50%

ÂAttractive returns across GOR spectrum 
within our combined acreage position



Current D&C Operations
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StandardCompletion 
Design

Niobrara 
A & Codell

Niobrara
B & C

Comments

Average stagelength нллΩ нллΩ 36 stagesin ML, 50 stages in LLs and 60 stages in XLs

Perfclusters/stage 4 4 Actively managingentry points to improve proppant 
distribution and stimulated reservoir volume

AverageProppant load 800#/ft 1,300#/ft Engineeredcompletions will pinpoint proppant 
placement to optimize productivity

Surfactant yes yes Surfactant designed for higher GOR reservoirs

Frac Fluid Slickwater Hybrid Experimenting with fluid designs in some zones

Other completion details: 
Å Actual proppant loading acrossthe lateral may change from the 800#-1,300#/ft avg., depending on interpreted, 

relative productive potentialalong the lateral
Å Continue to utilizemonobore, perf & plugdesigns with the added implementation of dissolvable plugsin the toes of 

extendedreach laterals
Å SRC has begunusing a completion fleet with integrated noise reduction technology in an effort to further reduce 

environmental impact in urban areas

GoetzelPad: 12 (~10Net) 
ML wells

FalkenPad: 18 (~12 Net) 12 
LL wells & 6 SL wells

Drilling
Ag Pad: 12 (~9  Net) LL 

wells
Waiting on 
Stimulation

Leffler Pad: 12 (~10  Net) LL 
wells

Beebe Pad: 12 (~9 Net) ML 
wells

Completion
in Progress

GoetzelPad: 12 (~9 Net) 
ML wells

Hood Pad: 12 (~10 Net) ML 
wells 

Early 
Flowback

стрлΩ

пуллΩ

4200-

тлрлΩ

тнллΩ

трллΩ



Greeley Crescent Development Area
Blended GC Well Economics
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Note: Strip Price Deck: 2017 = $51.59 / 2018 = $52.07 / 2019 = $51.11 / 2020 = $50.35 / $ 2021 = $50.10 / $ 2022 = $50.19 / $ 2023 = $50.48 / $ 2024 = $50.95 / $52.04 flat starting 2026
Assumed differentials: oil = $7.00 / gas = $0.45

Å Full cycle NPV and IRR information assumes $3.75 mm ML lateral well costs.
Å Rate of return and NPV estimates do not reflect corporate, general and administrative expenses. 
Å Estimated EURs may not correspond to estimates of reserves as defined under SEC rules.
Å Production volumes reflect to 3-stream equivalent 

Blended GC Mid-Length Type Curve vs Bestway,  
Fagerberg & Evans Pads

Core WattenbergImplied Full-Cycle NPV & IRR 
Per Well at Various EUR and Acreage Cost 
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700 MBOE Type Curve
800 MBOE Type Curve
900 MBOE Type Curve
Bestway Pad (Avg./Well)
Fagerberg Pad (Avg./Well)
Evans LL
Evans XL

NPV($mm)

700 MBOE 800 MBOE 900 MBOE

$25k/acre $0.81 $3.18 $3.97

$20k/acre $1.01 $3.38 $4.17

$15k/acre $1.20 $3.58 $4.37

$10k/acre $1.40 $3.78 $4.56

IRR
700 MBOE 800 MBOE 900 MBOE

$25k/acre 17% 41% 52%

$20k/acre 20% 45% 58%

$15k/acre 23% 50% 64%

$10k/acre 26% 56% 72%
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DCP Midstream Gas Gathering & 
Processing Investments

Á Grand Parkway Phase 2 extends 
south through heart of new 
footprint

Á New Mewbourneprocessing 
plant with 200 MMcf/d of 
capacity is expected to be in 
service 2H 2018

Á άtƭŀƴǘ ммέ ǿƛǘƘ нлл MMcf/d of 
additional processing capacity is 
planned in 2019

Noble Midstream (NBLX)

Á Gathering oil and water in 
current development area

Á Proposed trunk line anticipated 
to extend south through 
acquired footprint

Well Established Midstream

Connection to White Cliffs

Plant 11

�����W�[�•��Mewbourne Plant

Connection to Grand Mesa


