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Forward-looking Statements and Other Disclaimers
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¢Ƙƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ Ŏƻƴǘŀƛƴǎ άŦƻǊǿŀǊŘ-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎέ ǿƛǘƘƛƴ ǘƘŜ ƳŜŀƴƛƴƎ ƻŦ {ŜŎǘƛƻƴ нт! ƻŦ ǘƘŜ {ŜŎǳǊƛǘƛŜǎ !Ŏǘ ƻŦ мфоо ŀƴŘ {ŜŎǘion 21E of the Securities Exchange 
Act of 1934. All statements, other than statements of historical fact, included in this presentation that address activities,events or developments that SRC Energy 
LƴŎΦ όǘƘŜ ά/ƻƳǇŀƴȅέύ ŜȄǇŜŎǘǎΣ ōŜƭƛŜǾŜǎ ƻǊ ŀƴǘƛŎƛǇŀǘŜǎ ǿƛƭƭ ƻǊ Ƴŀȅ ƻŎŎǳǊ ƛƴ ǘƘŜ ŦǳǘǳǊŜ ŀǊŜ ŦƻǊǿŀǊŘ-looking statements. 

Forward-looking statements contained in this presentation include statements, estimates and projections regarding the availability of midstream services and 
infrastructure and the Company's future financial position, operations, performance, costs, business strategy, oil and natural gas reserves, drilling program, capital 
expenditure budget and sources of financing for the budget, liquidity and capital resources, the timing and success of projects, derivative activities and matters 
ǊŜƭŀǘƛƴƎ ǘƻ LƴƛǘƛŀǘƛǾŜǎ фт ŀƴŘ тпΦ ¢ƘŜ ǿƻǊŘǎ άŜǎǘƛƳŀǘŜΣέ άǇǊƻƧŜŎǘΣέ άǇǊŜŘƛŎǘΣέ άōŜƭƛŜǾŜΣέ άŜȄǇŜŎǘΣέ άŀƴǘƛŎƛǇŀǘŜΣέ άǇƻǘŜƴǘƛŀƭΣέ άŎƻǳƭŘΣέ άƳŀȅΣέ άŦƻǊŜǎŜŜΣέ άǇƭŀƴΣέ άƎƻŀƭέ 
or other similar expressions that convey the uncertainty of future events or outcomes are intended to identify forward-looking statements. However, the absence 
of these words does not mean that the statements are not forward-looking. These statements are based on certain assumptions madeby the Company based on 
management's experience, expectations and perception of historical trends, current conditions, anticipated future developments and other factors believed to be 
appropriate. Forward-looking statements are not guarantees of performance. Although the Company believes the expectations reflected in its forward-looking 
statements are reasonable and are based on reasonable assumptions, no assurance can be given that these assumptions are accurate or that any of these 
expectations will be achieved (in full or at all) or will prove to have been correct. Moreover, such statements are subject to anumber of assumptions, risks and 
uncertainties, many of which are beyond the control of the Company, which may cause actual results to differ materially from those implied or expressed by the 
forward-looking statements. These include the risk factors discussed or referenced in the Company's most recent Form 10-K; risksrelating to declines in the prices 
the Company receives, or sustained depressed prices the company receives, for its oil and natural gas; uncertainties about the estimated quantities of oil and 
ƴŀǘǳǊŀƭ Ǝŀǎ ǊŜǎŜǊǾŜǎΤ ŘǊƛƭƭƛƴƎ ŀƴŘ ƻǇŜǊŀǘƛƴƎ ǊƛǎƪǎΤ ǘƘŜ ŀŘŜǉǳŀŎȅ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎŀǇƛǘŀƭ ǊŜǎƻǳǊŎŜǎ ŀƴŘ ƭƛǉǳƛŘƛǘȅ ƛƴŎƭǳŘƛƴƎΣ but not limited to, access to additional 
ōƻǊǊƻǿƛƴƎ ŎŀǇŀŎƛǘȅ ǳƴŘŜǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǊŜŘƛǘ ŦŀŎƛƭƛǘȅΤ ǘƘŜ ŜŦŦŜŎǘǎ ƻŦ ƎƻǾŜǊƴƳŜƴǘ ǊŜƎǳƭŀǘƛƻƴΣ ǇŜǊƳƛǘǘƛƴƎ ŀƴŘ ƻǘƘŜǊ ƭŜƎŀƭ ǊŜǉǳirements, including new legislation or 
ǊŜƎǳƭŀǘƛƻƴ ƻŦ ƘȅŘǊŀǳƭƛŎ ŦǊŀŎǘǳǊƛƴƎ ŀƴŘ ǘƘŜ ŜȄǇƻǊǘ ƻŦ ƻƛƭ ŀƴŘ ƴŀǘǳǊŀƭ ƎŀǎΤ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ǇƻǘŜƴǘƛŀƭ ŎƘŀƴƎŜǎ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎǊedit ratings; environmental hazards, 
such as uncontrollable flows of oil, natural gas, brine, well fluids, toxic gas or other pollution into the environment, including groundwater contamination; difficult 
and adverse conditions in the domestic and global capital and credit markets; risks related to the concentration of the CompaƴȅΩs operations in the DJ Basin of 
northeast Colorado; disruptions to, capacity constraints in or other limitations on the pipeline systems that deliver the CompanȅΩǎ ƻƛƭΣ ƴŀǘǳǊŀƭ Ǝŀǎ ƭƛǉǳƛŘǎ ŀƴŘ ƴŀǘǳǊŀƭ 
gas and other processing and transportation considerations; the costs and availability of equipment, resources, services and personnel required to perform the 
/ƻƳǇŀƴȅΩǎ ŘǊƛƭƭƛƴƎ ŀƴŘ ƻǇŜǊŀǘƛƴƎ ŀŎǘƛǾƛǘƛŜǎΤ ǇƻǘŜƴǘƛŀƭ ŦƛƴŀƴŎƛŀƭ ƭƻǎǎŜǎ ƻǊ ŜŀǊƴƛƴƎǎ ǊŜŘǳŎǘƛƻƴǎ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŎƻƳƳƻŘƛǘȅ Ǉrice risk-management program; risks 
ŀƴŘ ƭƛŀōƛƭƛǘƛŜǎ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ ƛƴǘŜƎǊŀǘƛƻƴ ƻŦ ŀŎǉǳƛǊŜŘ ǇǊƻǇŜǊǘƛŜǎ ƻǊ ōǳǎƛƴŜǎǎŜǎΤ ǳƴŎŜǊǘŀƛƴǘƛŜǎ ŀōƻǳǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻreplace reserves and economically 
develop its current reserves; general economic and business conditions, either internationally or domestically; competition in the oil and natural gas industry; 
ǳƴŎŜǊǘŀƛƴǘȅ ŎƻƴŎŜǊƴƛƴƎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀǎǎǳƳŜŘ ƻǊ ǇƻǎǎƛōƭŜ ŦǳǘǳǊŜ ǊŜǎǳƭǘǎ ƻŦ ƻǇŜǊŀǘƛƻƴǎΤ ŀƴŘ ƻǘƘŜǊ ƛƳǇƻǊǘŀƴǘ ŦŀŎǘƻǊǎ ǘƘŀǘ ŎƻǳƭŘcause actual results to differ 
materially from those projected.  Estimates of the net present value of a property do not necessarily correspond to the current or future fair market value of the 
property in part due to the foregoing risks and uncertainties.    

!ŎŎƻǊŘƛƴƎƭȅΣ ȅƻǳ ǎƘƻǳƭŘ ƴƻǘ ǇƭŀŎŜ ǳƴŘǳŜ ǊŜƭƛŀƴŎŜ ƻƴ ŀƴȅ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŦƻǊǿŀǊŘ-looking statements. Any forward-looking statement speaks only as of the date 
on which such statement is made, and the Company undertakes no obligation to correct or update any forward-looking statement, whether as a result of new 
information, future events or otherwise, except as required by applicable law.



SRC Energy ςEnhancing Quality of Life
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ÁPurePlayDJBasinOperatorwith ContiguousAcreagePosition

Á2018operationsfundedby cashflow andexistingliquidity

ÁMulti-yearinventoryof highreturn development

ÁExpandinginfrastructure

ÁStrong balance sheet with over $475 million of liquidity
providingcapitalflexibility

ÁActivepursuitof environmentalandsocialexcellence

ÁEngagedwith localcommunitiesin whichwe liveandoperate



!ŎǘƛǾƛǎǘǎΩ !ǘǘŜƳǇǘ ǘƻ .ŀƴ hƛƭ ϧ Dŀǎ tǳǘǘƛƴƎ tǊƛǾŀǘŜ 
Property Values at Stake
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Walker Stapleton (2018 Republicancandidatefor Governorof Colorado) άI opposethe
energybandisguisedasinitiative 97ά

Jared Polis (2018 Democratic candidate for Governor of Colorado) άLƴspite of the
challengeswe face,/ƻƭƻǊŀŘƻΩǎeconomyremainstoday the envyof the nation. And if we
want to keepit that way,weŎŀƴΩǘignorethe role that the oil andgasindustryhasplayedin
our growth, or the significantwagesand tax revenueit createsin ourǎǘŀǘŜέ. Healsosaid,
ά[Ŝǘme be very clear where I stand on this: As I said during the Democraticprimary, I
opposeinitiative 97.έ

KenSalazar(FormerSecretaryof the Interior under the ObamaAdministrationand former
ColoradoAttorneyGeneral)Calledthe initiativeάŦǳƴŘŀƳŜƴǘŀƭƭȅǳƴŎƻƴǎǘƛǘǳǘƛƻƴŀƭέbecauseit
wouldeffectivelyseizemineralrightsfrom privatepropertyowners.

Proposition #112 [Initiative #97] ςнΣрллΩ {ŜǘōŀŎƪ 
requirement for oil and gas development

Å Effectively bans oil and gas development in 
Colorado

Å Both candidates for the Colorado State 
DƻǾŜǊƴƻǊΩǎ ƻŦŦƛŎŜ ƘŀǾŜ ǇǳōƭƛŎƭȅ ŀǇǇƻǎŜŘ ǘƘŜ 
initiative

Å Intensive and well funded public education 
program has begun and will ensure that 
/ƻƭƻǊŀŘƻ ǾƻǘŜǊǎ ǳƴŘŜǊǎǘŀƴŘ ǘƘŜ ŀƳŜƴŘƳŜƴǘΩǎ 
devastating impact on energy development in 
/ƻƭƻǊŀŘƻ ŀƴŘ ƻƴ /ƻƭƻǊŀŘƻΩǎ ŜŎƻƴƻƳȅ

Amendment #74 [Initiative #108]ςJust compensation for 
reduction in fair market value by government law or 
regulation

Å The Colorado Farm Bureau is the sponsor of this 
constitutional amendment



Health, Safety and the Environment ς{w/Ωǎ ƘƛƎƘŜǎǘ ǇǊƛƻǊƛǘȅ
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Á Engaged at multiple levels

Á Front Range Emergency Response Committee

Á COGA ςOperational Safety, Urban Operations, HSE Committees

Á Rocky Mountain HSE Peer Group

Á DJ Basin Safety Council and Operators Consortium

Á Active vertical well remediation and reclamation program

Á ~160 wells in 2017 with ~500 acres reclaimed

Á Similar program underway in 2018

Á Focus on safety

Á Incident Reporting & Tracking System

Á Community & First Responder Engagement

Á Stop Work Authority ςany worker, any time

Á Reduce emissions

Á Tier-4 (low emission) engines utilized in completion fleets

Á Significant use of vapor recovery equipment in facilities

Á Direct pipeline take-away reduces truck traffic and vehicle emissions



Midstream ςDelivering Affordable Energy to Local 
Residents and Beyond
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DCP Midstream

Á Mewbourn3 processing plant with 200 MMcf/d currently 
filling capacity

Á hΩ/ƻƴƴƻǊ н ǿƛǘƘ нлл MMcf/d of processing capacity plus 100 
MMcf/d of  bypass capacity is under construction and 
expected to be in service Q2 of 2019

Á Bighorn permitted for 1 Bcf/d of capacity to begin taking gas in 
2020

Á Gas and NGL pipeline expansions out of the DJ Basin aligned 
with processing

Noble Midstream

Á Gathering oil and water in current development area

Á Oil trunk line being extended south through footprint, 
providing access to multiple sales points

# Plant Name Operator In-Service Capacity MMcf/d

1 hΩ/ƻƴƴƻǊ н όtƭŀƴǘ ммύDCP Q2 2019 200 +100 of bypass

2 Bighorn (Plant 12) DCP 2020 & beyond 1Bcf/d

3 Latham I/II Western Gas Partners Q1/Q3 2019 200/200

4 Ft. Lupton Discovery Midstream * Late 2018/2019 200/450

5 Pierce Rimrock 2019 2005

4

3

2

1

2

*  Discovery Midstream was recently acquired by a joint venture between KKR and Williams



Maximizing NPV Per Section
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Á Optimizing NPV per section requires 
balancing well density per section against 
EUR per well

Á Maximizing corporate returns focuses on 
the development of the overall leasehold 
position versus simplified well-level 
economics

Á{w/Ωǎ ŎƻƴǘƛƎǳƻǳǎ ƭŜŀǎŜƘƻƭŘ Ǉƻǎƛǘƛƻƴ 
enhances efficiency



Corporate Execution
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Net Daily Production (MBOE/D) (1)

D&C Capex vs EBITDA ($MM) Proved Reserves (MMBOE) (1)
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Locations / Wattenberg Acreage (2)

(1) 2016 production data converted to 3-stream using 3.5 GPM wet gas yield and 25% gas volume shrink
(2) Acreage and location counts based on values at the beginning of the period 
(3) Well counts in 2016 are normalized to ML equivalents

2016 (3) 2017                 2018

ÁGrowth of acreage footprint and drilling locations 
with longer laterals is supportive of efficient 
production and reserves growth

ÁEffective management of capital and cost structure 
leading to balancing of cash flows

$131

$461

$223

$65

$283

$447

2016 2017 2018 EST.

CAPEX

EBITDA

H1 EBITDA

$480 - $540

$447
H1 EBITDA 
Annualized
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2018 Exploitation Program

2018 Guidance

Â Total production of 48-52 Mboe/d

Â D&C Capex of $480-$540 MM

Â 2018 operations funded by operating cash flow 
and existing liquidity

Â Protect capital program by hedging 30%-50% of 
estimated production

Â Drill ~117 gross (100 net) wells and complete 116 
gross (103 net) wells in 2018

Â5ϧ/ Ŏƻǎǘǎ ƻŦ ϤϷпΦн aa ŦƻǊ уΣлллΩ a[ ǿŜƭƭǎ ŀƴŘ 
ϤϷр aa ŦƻǊ млΣлллΩ [[ ǿŜƭƭǎ 

Attractive returns across the GOR spectrum

2,000<GOR<6,000: Initial oil cut >75% and
45% - 55% oil cut for life of well

6,000<GOR<12,000: Initial oil cut of 50%-60% and
40% - 45% oil cut for life of well

GOR>12,000: Initial oil cut of 30%-50% and
15% - 20% oil cut for life of well


